STONE MASTER CORPORATION BERHAD (Company No. 498639-X)
QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FOURTH FINANCIAL QUARTER ENDED 31ST MARCH 2005


NOTES TO THE INTERIM FINANCIAL REPORT

A1.
Basis of Preparation

The interim financial report has been prepared in accordance with the Malaysian Accounting Standards Board – MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of the Bursa Malaysia Securities Berhad (“Bursa Malaysia”), formerly the Malaysia Securities Exchange Berhad.

The accounting policies and methods of computation in the preparation of this quarterly financial statements are consistent with those previously adopted in the preparation of the audited financial statements of the individual companies of the Group.

A2.
Declaration of Audit Qualification

The auditors of the respective companies within the Group did not qualify their reports. 

A3.
Seasonal or Cyclical Factors
The performance and the business operations within the Group were not significantly affected by any material seasonal or cyclical factors for the financial period ended 31st March 2005.

A4.
Nature and Amount of Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows that are unusual because of their Nature, Size or Incidence

There were no unusual items affecting the Group for the financial period ended 31st March 2005.

A5.
Nature and Amount of Changes in estimates reported in prior Interim Periods of the current Financial Year or prior Financial Year which may have a material effect in the current Interim Period

There were no material changes in the estimates for the financial period ended 31st March 2005. 

A6.
Issuance, Cancellation, Repurchases, Resale and Repayments of Debt and Equity Securities

There were no other issuance of shares, no cancellations, repurchases, resale and repayments of debt or equity securities for the financial period ended 31st March 2005 to date.

A7.
Dividend Paid 

No interim dividend was paid by the Company for the financial period ended 31st March 2005 under review. 

A8.
Segmental Reporting 

The segmental analysis for the Group for the financial 31st March 2005 is presented as follows.
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No geographical segmental analysis is presented as the Group operates principally within Malaysia.

A9.
Valuation of Property, Plant and Equipment

The valuation of property and assets of the Group have been brought forward without amendments from the previous annual financial statements for the period ended 31st March 2005.

A10.
Subsequent Material Events 

There have been no other material events subsequent to the end of the financial period ended 31st March 2005 that have not been reflected in the financial statements for the current period.

A11.
Changes in composition of the Group

There are no changes in the composition of the Group for the current financial period ended 31st  March  2005 to date.

A12.
Contingent Liabilities/Contingent Assets
There have been no changes and no material contingent liabilities/assets incurred by the Group as at the period ended 31st March 2005.

ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD’S LISTING REQUIREMENTS

B1.
Review of Performance

The turnover and profit after tax of the Group for the Fourth Financial Quarter ended 31st March 2005 amounted to RM23.534 million and RM0.854 million as compared with the preceding year Quarter of 31st March 2004 of which the turnover and loss after tax were RM25.838 million and RM4,208 million respectively. Comparatively, there is a 8.92% decrease in the Group’s turnover and the Group has achieved a profit after tax of RM 854,000.00.


The slight improvement in the result of the Group in this Fourth Financial Quarter as compared to the comparative Quarter of the preceding year was mainly due to the major decrease in the Group’s overall operating expenses.  However, the minimal decline of 8.92% in the Group’s turnover was due mainly to the progressive weakening and slow down in the construction industry.

B2.
Comments on Material changes in the Profit before Taxation for the Quarter


In the current quarter under review, the Group registered a consolidated profit before tax of RM1.367 million compared to a loss before tax of RM4.105 million in the last quarter. The result of the slightly better performance in the Group’s profit before tax was due to the major decline in the overall Group’s operating expenses and the change in the Group’s policy in the amortisation of the Group’s negative goodwill on a straight line basis over a period of 4 years instead of 20 years.
B3.
Current Year Prospects


The overall outlook for the Group’s performance for the rest of the year is likely to remain at an average level. 

B4.
Variance of actual profit from forecast profit


No profit guarantee and profit forecast is required.

B5.
Taxation

	
	Current Quarter

ended

31.03.2005

RM’000
	12 months

Cumulative

 to

 31.03.2005

RM’000

	Current tax expenses
	413
	947

	Deferred tax expenses
	100
	  (140)

	
	
	

	
	513
	807

	
	
	


B6.
Profit or Loss from Sales of Unquoted Investments or Properties


There were no sales of unquoted investments or properties for the Group.

B7.
Purchase or disposal of quoted securities

There was a purchase of 401,992 number of quoted shares at RM1.40 per share in Matrix International Berhad for a total amount of RM562,788.80 for the current quarter and financial year to date.

B8.
Corporate Proposal and Utilisation of Proceeds

The Group has not announced any corporate proposal for the period under review.

B9.
Group Borrowings and Debt Securities


The total Group’s borrowings as at 31st March 2005 are as follows :-

	Secured :-

 Bank Overdrafts 
	Short Term

Borrowings

(Less than 12

months)

RM`000

7,188
	Long Term Borrowings

(More than 12 months)

RM`000

           -
	Total

RM`000

7,188

	  Bankers’ Acceptance
	46,577
	          -
	46,577

	  Term Loan
	               1,552                
	10,460
	12,012

	  Hire Purchase
	    659
	     1,228
	               1,887

	
	55,976
	11,688
	67,664

	Unsecured :-
	
	
	

	  Bank Overdrafts
	                    -
	                  -
	                    -

	
	           55,976
	         11,688 
	           67,664


B10.
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the latest practicable date, which is not earlier than 7 days from date of issuance of this quarterly report.

B11.
Changes in Material Litigation

There were no pending material litigation as at the date of this report.

B12.
Dividend


No interim and final dividend was recommended by the Board of Director for the financial period ended 31st March 2005.

B13.
Earnings per share


The basic Earnings per Share and Diluted Earnings per Share of the Group were the same for the reporting period as there were no effect of dilutive potential ordinary shares.

	
	Current Quarter ended

31/03/05
	12

 months ended

31/03/05

	Basic
	
	

	Net Profit attributable to ordinary shareholders (RM`000)
	840
	1,607

	Number of ordinary shares issued (`000)
	     42,000
	      42,000

	Basic Profit per ordinary share (sen)
	         2.00
	        3.83
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